I n-class’Homewor k Assignment
Case Study - Calculating the tax benefits of home owner ship.

This assignment is divided into two parts. In both cases you will assume that you are about 27
years of age, aHarvey Mudd graduate, out in the work force and still single. Y ou make a gross
income of $46,200 per year and earn alittle income from interest earned. Y ou are calculating
your income taxes for the year. In assignment a, we will assume that you are renting, and you
will calculate your income tax on your |RS Schedule 1040. In assignment b, we will retain all
assumptions except we will assume that you are buying a house in the price range that your
income can afford. Using Schedule A, you will recalculate your taxes on RS Schedule 1040 to
see what difference home ownership makes.

Assumptions. Here are the common assumptions we are making about you, to be used in both
cases. You will need these numbers to complete your worksheets.

Y our annual wages, as reported on your W2, equal $46,200.

Y ou have earned taxabl e interest income of $800 (and would complete a Schedule B to
that effect - which | am not asking you to do - the treatment of thisincome would be the
sameif it were capital gains from mutual funds, though it would be recorded el sewhere on
the Form 1040).

Y ou are single with no dependents.

Y ou made a charitable donation of $500 to Harvey Mudd College as an expression of
your gratitude for the excellence of your education.

Y ou have withheld for California state income taxes and must pay state income taxes. Y ou
would ordinarily calculate that as well, but | will do that for you. The amount will depend
upon whether you are able to use a home interest deduction on Schedule A, aswill be
seen in the assignment below.

Y ou have paid 7.65% of your wage income to the FICA payroll tax, which in your case
equals $3534.30. Y our employer has made an equal contribution.

Other assumptions will be made in each of the two cases below.

Assignment a: Calculating your income tax assuming that you rent.

Here are the additional assumptions needed to complete this assignment:

1 Without a home interest deduction, you will pay California state income taxes of $2,258.
Now do the following, using the forms indicated.

al. Using the front page of the Form 1040, calculate you adjusted gross income (line 31),
filling in the following lines: 1, 6a, 6e, 7, 8a, 22, and 31.

a2. Using the back page of the Form 1040 with the label at the top use thisfor assgnment a
- no mortgage deduction, calculate your taxable income (line 37), filling in the following
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lines. 32, 34, 35, 36, and 37. Make sure you understand what you are doing on lines 34 -
you must take the standard deduction here (you will see why in assignment b) - and 36.

as. Using the appropriate tax table of the two provided, calculate and enter you tax on line 38.

ad. Now answer the following additional questions:

1. What is your total annual tax burden from federal
income taxes, California state taxes, and the FICA tax?

2. With an annua wage of $46,200, your monthly income
equals $3,850. What is your net pay after these
deductions?

3. Using the same tax table used to calculate your taxes,
calculate your margina tax rate by dividing (your tax
minus the tax for the next bracket down) by 50. Can you
see why thisisthe marginal tax rate?

4. In addition to your answer to #3, your state income tax
marginal rate will be 9% (I calculated that for you) and,
as aways, your FICA will be 7.65%. Given this, if you
get araise of $100, how much of it will be taxed?

Assignment b: Calculating your income tax assuming that you are buying a home and
have a mortgage interest and property tax deduction.

Here are the additional assumptions needed to complete this assignment:

1 Y ou are buying a home and your total monthly payment for all loan servicing and fees
equals $1,320. (This would be the payment for a home in the $140,000 to $170,000 price
range, depending upon type of mortgage, rate, and size of down payment). Would you
qualify for a payment this high? Assuming relatively little debt and bank using a 33/40 rule,
you would easily qualify.
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This payment is broken down as follows. $900 mortgage interest (deductible), $50
principal reduction (not deductible), $250 personal property taxes (deductible), and $120
insurance (not deductible). Y ou will later need to calculate the annual deductibles for
Schedule A.

Y our state income tax for the year will be only $1,220 with this mortgage deduction - you
have already saved $1,038 without yet doing your federal taxes! This $1,220 figure you
will use on Schedule A.

Now do the following, using the forms indicated.

bl.

b2.

b3.

b4.

b5.

b6.

b7.

b8.

b9.

b10.

b10.

Y ou will using the same Form 1040 front page as in assignment a. Nothing changes there.

Find the back page of the Form 1040 with the label at the top use thisfor assignment b -
mortgage deduction on Sch A. Fill in line 32 for adjusted gross income.

Aswas done in assignment a we need to fill in lines 34 through 38. But thistime to
complete line 34 we need to first do Schedule A (instead of using the standard deduction
aswas donein assignment a). Find Schedule A and fill inlines 5, 7, and 9. Y ou need the
information from above to do this.

On Schedule A fill in the interest deduction in lines 10 and 14. Make sure you put in the
annual amount.

On Schedule A lines 15 and 18 fill in your charitable contribution to HMC. Note that you
would not be able to deduct this nor anything else on this page unless it exceeded $3,900
without your home interest deduction.

On Schedule A complete line 28 and move the total over to Form 1040 line 34. Then
complete lines 36 through 37.

Using the appropriate tax table, calculate and enter your tax on line 38.

Compare the two Form 1040 back pages from these two assignments, comparing in
particular lines 34 and 38.

Do you see why that you usually must take the standard deduction of $3,900 if you do not
own ahome for your entry to line 34 of Form 10407

Do you understand that your state income tax would also be lower (in your case, $2,258
for arenter as opposed to $1,220 otherwise) for the same reason?

Answer these questions:
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1. How much lower are your federal income taxes
in assgnment b?

2. Adding the state tax savings to the answer to
guestion 1, what are your total annual tax savings?

3. Under assignment b, what is your average tax
rate (sum of the three taxes, including FICA,
divided by Gross Income)?

4. Under assignment a, what was your average tax
rate?

5. Using your answer to question 2, how much are
your monthly tax savings - or in other words, by
how much does your after-tax income rise?

6. What, then, is the after-tax or rent-equivalent
cost of buying your house (your house payment
minus this monthly tax savings)?

©1996, Gary R. Evans
May be used without permission for educational purposes only.

May not be used for any commercial application whatsoever without permission of the author. d:\econ104\housetax.wpd




£ 1040

Department of the Treasury—internal Revenue Service

U.S. Individual Income Tax Return

1995 |,

IRS Use Only—Do not write or staple in this space.

For the year Jan. 1-Dec. 31, 1995, or other tax year beginning , 1995, ending , 19 IQMB No. 1545-0074
Label f Your first name and initial Last name "\ Your social security number
(See 5 P
in i o —" — : :
mﬂ;ua;?ﬁ.) g If a joint return, spouse’s first name and initial Last name Spouse’s s.oclal s.ecumy number
Use the IRS y Home address (number and street). If h P.O. b 11 : :
. 'Ou have a r.0. s . . . 2

'gtl:‘:';wise H Y % se¢ page Apt. no For Privacy Act and
please print | R Paperwork Reduction
or type. E City, town or post office, state, and ZIP code. If you have a foreign address, see page 11. Act Notice, see page 7.
Presidential \. /A Yes | No | Note: Checking “Yes”
El i will not change your

ection Campaign } Do you want $3 to go to this fund? . fax or reduce your
(See page 11.) If a joint return, does your spouse want $3 to go to thls fund? refund.

ee 1 Single
F"mg Stams 2 Married filing joint return (even if only one had income)
(See page 11.) 3 Married filing separate return. Enter spouse’s social security no. above and full name here. »
Check only 4 Head of household (with qualifying person). (See page 12.) If the qualifying person is a child but not your dependent,
one box. enter this child’s name here. »
5 Qualifying widow(er) with dependent child (year spouse died » 19 ). (See page 12.)
’ 6a D Yourself. If your parent (or someone else) can claim you as a dependent on his or her tax No. of boxes
Exemptions return, do not check box 6a. But be sure to check the box on line 33b on page 2 '-"‘:"::‘ on 6a
(See page 12.) b [] Spouse . o . ) ;:M -
¢ Dependents: (2) Q‘ependent's social 3) Dgpenqent's (4) lNa. qf months chlidnzo;'l: 6e
(1) First name Last name security number. If born relationship to lived in your who:
in 1995, see page 13. you home in 1995
: i o fived with you
gemore than six ;o :I:::t'::" with
pendents,
see page 13. :::'.'r':u::. (seo
page 14) —_—
Dependents on 6¢
not entered above
d If your child didn't live with you but is claimed as your dependem under a pre-1985 agreement, check here » l:l :::l':;m::n D
e Total number of exemptions claimed . . . . lines above >
7 Wages, salaries, tips, etc. Attach Form(s) W-2 . 7
Income 8a Taxable interest income (see page 15). Attach Schedule B |f over $400 AN 8a
Attach b Tax-exempt interest (see page 15). DON'T include on line Gal 8b I |
Copy B of your 9 Dividend income. Attach Schedule B if over $400 . 9
;"’_;23’ rll;dz’ 10 Taxable refunds, credits, or offsets of state and local income taxes (see page 15) 10
1099-R here. 11 Alimony received .. ) 1
f you did not 12 Business income or (loss). Attach Schedule C or C EZ . 12 i
getaW-2, see 13 Capital gain or (loss). If required, attach Schedule D (see page 16) 13
page 14. 14 Other gains or (losses). Attach Form 4797 . e e e e e e 14
15a Total IRA distributions , [ 153 b Taxable amount {see page 16) | 150
Egtcft?:;:t?u;::r 16a Total pensions and annuities 162 b Taxable amount (see page 16) |16
payment a’nd 17  Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
payment 418  Farm income or (loss).-Attach Schedule F . 18 ]
vouchg:;. See 19  Unemployment compensation (see page 17) LR A &
page 92 20a Social security benefits | 20a | || b Taxable amount (see page 18) | 20D
21  Other income. List type and amount-—see page 18 ... ... ....o..oooiiiimiiiiiiaos 21
22  Add the amounts in the far right column for lines 7 through 21. This is your total income » | 22
. 23a Your IRA deduction (see page 19) 23a
Adlusm‘ems b Spouse's IRA deduction (see page 19) . 23b
to Income 24 Moving expenses. Attach Form 3903 or 3903-F 24
25 One-half of self-employment tax . o 25
26 Self-employed health insurance deduction (sea page 21) 26
27 Keogh & self-employed SEP plans. If SEP, check » [1 1 27
28 Penalty on early withdrawal of savings . 28
29  Alimony paid. Recipient's SSN P i 29
30 Add lines 23a thrggh 29. These are your total adjustments . » | 30
Adjusted a1 Subtract line 30 from line 22. This is your adjusted gross income. If less than $26,673 and a child lived
_G_mss Income with you (less than $9,230 if a cmld didn’t live with you), see “Earned Income Credit” on page 27 » 31

Cat. No. 113208

Form 1040 (1995)



use this for assignment a - no mortgage deduction

Form 1040 (1895)
Page 2
Tax 32 Amount from line 31 (adjusted gross income) . . | 32
Co_mpu- 33a check if: [J You were 65 or oider, [ Biing; [J spou.. was 65 or older, D Blmd
tation Add the number of boxes checked above and enter the totalhere . . . . » 338
o0 pa b If your parent (or someone eise) can claim you as a dependent, check here ., » 33b []
23) page ¢ If you are manied filing separately and your spouse itemizes deductions or
you are a dual-status alien, see page 23 andcheckhere. . . . . . . » 33¢ [J
34  Enter slt:nlzod deductions from Schedule A, line 28, OR
ndard deduction shown below for your filing status. But if
the any box on line 33a or b . ' you checked
. , go to page 23 to find tandard
g'ffﬂ“ If you checked box 33¢, your standard deduction %z, deduction.
your: | ® 3::‘:"9—"3 900 @ Married filing jointly or Qualifying widow(er)—$6,550
-~ L e of household—$5,750 - ¢-Married »ﬂung»separatoly—-sa 275
35 Subtract line 34 from line 32 .
38 If line 32 is $86,025 or less, multiply $2 500 by the total number of exemptnons claimed on
line Ge. If line 32 is over $86,025, see the worksheet on page 23 for the amount to enter . 36
If you want 37 Taxable income. Subtract line 36 from line 35. If line 36 Is more than line 35, enter -0- 37
thelRSto 38 Tax Check if from a [ Tax Table, b [J Tax Rate Schedules, ¢ []Capital Gain Tax Work-
- fgure your sheet, or d ] Form 8615 (see page 24). Amount from Form(s) 8814 P> @ l 38
page 35. 39 Additional taxes. Check if from a EI Form 4970 b D Foma4972 . . . . . . . |39
40 Addlines38and39. . . . PP 4 40
. 41 Credit for child and dependent care expenses. Attach Form 2441 4“
Credits
.42 Credit for the elderly or the disabled. Attach Schedule R . 42
8400 page 43  Foreign tax credit. Attach Form 1116 43
) 44 Other credits (see page 25). Check if from a D Form 3800
b [J Form 8396 ¢ [J Form 8801 d (] Form (specify) “
45 Add lines 41 through 44 . . e e e 45
48  Subtract line 45 from line 40. if Ime 45 ls more than Ilne 40 enter -0- T AR .
47  Self-employment tax. Attach Schedule SE . ar
Other . PP
Taxes 48  Alternative minimum tax. Attach Form 6251 .
49  Recapture taxes. Check if from &[] Form 4255 b D Form 8611 ¢ D Form 8828 49
&399 page 50 Social security and Medicare tax on tip income not reported to employer. Attach Form 4137 50
5) ‘ 51 Tax on qualified retirement plans, including IRAs. If required, attach Form 5329 . 51
52 Advance eamed Income credit payments from Form W-2 52
53 Household employment taxes. Attach Schedule H. .. 53
54  Add lines 46 through 53. This Is your total tax. .. . > 54
Paﬁments 55 Federal income tax withheld. if any is from Form(s) 1099, check » D 55
56 1995 estimated tax payments and amount appiied from 1984 retum . 56
57 Eamed income credit. Attach Schedule EIC if you have a qualifying
Attach child. Nontaxable eamed income: amount | | |
Forms W-2, ANAYPB P o ooeeeeemieaaeeeeennnnneannnnnneeeansnnnaneaas 57
‘ ‘{gggn"gg 58 Amount paid with Form 4868 (extension request) . 58
the front. 59 Excess social security and RRTA tax withheld (see page 32) 59
60  Other payments. Check if from alJFom2439 b[JFom 4136 | 60
61 Add lines 55 through 60. These are your total payments . » 61
Refund or 62  Iffine 61 is more than line 54, subtract line 54 from iine 61. This is the amount you OVERPAID. 62
Amount 63 Amount of line 62 you want REFUNDED TO YOU. . N
You Owe Amount of line 62 you want APPLIED TO YOUR 1996 ESTIMATED TAX b (el |
65 |f line 54 is more than line 61, subtract line 61 from line 54. This is the AMOUNT YOU OWE.
For details on how to pay and use Form 1040-V, "Payment Voucher, see page 33 . . P 65
66 Estimated tax penalty (see page 33). Also include on line 65 | 66 |
. Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and
SIQn belief, they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Here Your signature Date Your occupation
Keep a copy ’
?gr";losu:‘mm Spouse's signature. If a joint retum, BOTH must sign. Date Spouse's occupation
records. }
Date Preparer's social security no.
H Preparer's Check if , .
Paid ugrg:turo } selfe-cemlployed .
Preparer $ Firm's name (or y:t:gs } EIN
Use Only 1 set-employed) ZIP code




. use this for assignment b - mortgage deduction on Sch A

Pl'epafel' S Firm's name (or yours

Use Only

Form 1040 (1985
Page
Tax 32  Amount from line 31 (adjusted gross income) . . [ 32 w2
Compu- 33# Checkit [ You were 65 or oider, [ Biind; ] Spouse was 65 or oider, [] Biind.
tation Add the number of boxes checked above and enter the totalhere . . . . » 338 |
b If your parent (or someone else) can claim you as a dependent, check here . » 33b [J]
(233°)° page ¢ If you are married filing separately and your spouse itemizes deductions or
you are a dual-status alien, see page 23 andcheckhers. . ., . . . . » 33¢ []
34 Enter gznlzod deductions from Schedule A, line ?8. OR
the a::ab'gxd::‘l‘l‘:go;aa shg:vg t;;;otv; :gg);o;; f;gngnztatouz. But if you checked
iarger | If you checked box 33c, Your standard deduction 15 zero. deduction.
your: ° z:wagdle‘;:ao 900' 'do_:sar;ied filing jointly or Qualifying widow(er)—$6,550
usSa: ol [ ] separal
35  Subtract line 31 “ "m line 32 50. Married ﬂllng tely—sa 278
38 If line 32 is $86....'5 or less, muitiply $2,500 by the total number of exempttons claimed on
line Be. If line 32 is over $86,025, see the worksheet on page 23 for the amount to enter . 36
If you want 37 Taxable income. Subtract line 36 from line 35. If line 36 is more than line 35, enter -0- 37
;%7, :23 o 38 Tax. Check if from a (] Tax Table, b [J Tax Rate Schedules, ¢ []Capital Gain Tax Work-
ot sheet, or d [] Form 8615 (see page 24). Amount from Form(s) 8814 > @ l 38
page 35. 39 Additional taxes. Check if from a [:] Form 4970 b D Form 4972 R A
40 Addlines38and39. . . . PP < 40
Credits 41 Credit for child and dependent care expenses. Attach Form 2441 | 41
.42 Credit for the elderly or the disabled. Attach Schedule R. . |.42
See page 43  Foreign tax credit. Attach Form 1116 43
4 44 Other crodits (see page 25), Check it from & L Form 3800
b [J Form 8396 ¢ [ Form 8801 d [J Form (specify) “
45 Add lines 41 through 44 . N
46 Subtract line 45 from line 40. lf lme 45 ls more than llne 40 enter -0- P A I
Other 47  Self-employment tax. Attach Schedule SE . 47
Taxes 48  Alternative minimum tax. Attach Form 6251 . 48
49  Recapture taxes, Check if from a (] Form 4255 b Form 8611 ¢ Form 8628 49
(See page 50 Social security and Medicare tax on tip income not reported to employer. Attach Form 4137 50
25) 51 Tax on qualified retirement plans, including IRAs. If required, attach Form 5329 . 51
52 Advance eamed income credit payments from Form W-2 52
53 Househoid employment taxes. Attach Schedule H. . . . |88
54  Add lines 46 through 53. This is your total tax . D . > 54
Paﬁments 65  Federal income tax withheld. if any is from Form(s) 1098, check » D 55
56 1995 estimated tax payments and amount applied from 1984 retum . 56
57 Earned income credit. Attach Schedule EIC if you have a qualifying
Attach child. Nontaxable eamed income: amount » | |
Forms W-2, ANAIYPE P oo ooeiiieei e eeieeeaeen e nna e e e e nnaas 57
‘ %9299#32 58 Amount paid with Form 4868 (extension request) . 58
the front. 59  Excess social security and RRTA tax withheld (see page 32) | 5
60 Other payments. Check if from @ (] Form 2439 b []Form 4136 | 60
61 Add lines 55 through 60. These are your total payments . P> |61
Refund or 62 Ifline 61 is more than line 54, subtract line 54 from line 61. This is the amount you OVERPAID. ::
Amount 83 Amount of line 62 you want REFUNDED TO YOU. N II >
You Owe o4 Amountofine 62 you want APPLIED TO YOUR 1996 ESTIMATED TAX > [eal
65 If line 54 Is more than line 61, subtract line 61 from line 54. This is the AMOUNT YOU OWE.
For details on how to pay and use Form 1040-V, Payment Voucher, see page 33 . . P
66 Estimated tax penalty (see page 33). Aiso include on line 65 | 66 | \\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
. Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and
SIQH belief, they are true, correct, and compiete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Here Your signature Date Your occupation
Keep a copy }
?c:r"y‘:?u:etum Spouse's signature. If a joint return, BOTH must sign. Date Spouse’s occupation
records. ’
. Date Preparer's social security no.
Paid :;;a&atms g}m:.\loyed Cl. ; '

, EIN
2:;;';"‘”““) ' ZIP code




SCHEDULES A&B Schedule A—Itemized Deductions OMB No. 1545-0074
(Form 1040)
(Schedule B is on back)
Department of the Treasury
Internal Revenue Service (6) » Attach to Form 1040. P See Instructions for Schedules A and B (Form 1040). éf.’.f’ﬁ'e'r'\'é%" ;do 07
Name(s) shown on Form 1040 Your social security number
Medical Caution: Do not include expenses reimbursed or paid by others.
and 1 Medical and dental expenses (see page A-1) . .
Dental 2 Enter amount from Form 1040, line 32. | 2_|
Expenses 3 Multiply line 2 above by 7.5% (075). . . L3
4 Subtract line 3 from line 1. f line 3 is more than llne 1, enter -0- . . . .|l 4
Taxes You 5 Stateand localincometaxes . . . . . . . . . |2
Paid 6 Real estate taxes (seepage A-2) . . . . . . . . 6
(See 7 Personal property taxes . . . R I 4
page A-1) 8 Other taxes. List type and amount > ....................
9 Add lines 5 through 8. . . . T
Interest 10 Home mortgage interest and points reported to you on Form 1098 10
You Paid 11  Home mortgage interest not reported to you on Form 1098. If paid
(See to the person from whom you bought the home, see page A-3
page A-2.) and show that person’s name, identifying no., and address >
[T 7 RO RRREE L REEEECEL bbby
Personal ;
interest is 12 Points not reported to you on Form 1098. See page A-3 12
not for special rules. . . .
deductible. 13 Investment interest. If requrred attach Form 4952 (See
page A-3.) . . P i |
14 Add lines 10 throug 3 e
Gifts to 15 Gifts by cash or check. If you made any grft of $250 or
Charity more, see page A-3
lfyoumadea 16 Other than by cash or check. If any g|ft of $250 or more,
gift and got a see page A-3. If over $500, you MUST attach Form 8283 16
2:2";: f:’p:t'a 17  Carryover from prior year . . . O 1
9eA3. 45 Addlines i5through17 . . . . . . . . . . ..o . . . . . . .18
Casualty and
Theft Losses 19 Casualty or theft loss(es). Attach Form 4684. (See page A4y . . . . . . .]l19
Job Expenses 20 Unreimbursed employee expenses—job travel, union
and Most dues, job education, etc. If required, you MUST attach
Other Form 2106 or 2106-EZ. (See page A-5) P ..............
MiSCBIANBOUS  .oooooooononecacaeaecaeeeanannmsm o ne e n s
DAUCHONS e e eeeeeanemnaeeana 20
21 Tax preparation fees . . . 21
(See 22 Other expenses—investment, safe deposut box, etc Llst
page A-5 for type and amount P ... . i
expenses to 22
deduct here) ~ m-metsremosossmsetosmerereTessmossmsmoosrIIoIIIIIInIIIOIII
23 Add lines 20 through 22 . . T I =
24  Enter amount from Form 1040, line 32 L 24 I I
25 Multiply line 24 above by 2% (.02) . |25
26 Subtract line 25 from line 23. If line 25 |s more than Irne 23, enter-0- . . . .|126
Other 27 Other—from list on page A-5. List type and amount P __............ooooomiieenes
MISCBIIANROUS e eeeeeeeeeseeeeeeeeeeseeereocceemesesssssessssseeseees
Deductions 27
Total 28 Is Form 1040, line 32, over $114,700 (over $57,350 if married filing separately)?
Itemized NO. Your deduction is not limited. Add the amounts in the far right column
Deductions for lines 4 through 27. Also, enter on Form 1040, line 34, the larger of { | 28

this amount or your standard deduction.
YES. Your deduction may be limited. See page A-5 for the amount to enter.

For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 11330X Schedule A (Form 1040) 1995




1995 Tax Table—Continued

If line 37
({taxable
income) is—

And you are—

If line 37
(taxable
income) is—

And you are—

If line 37
(taxable
income) is—

And you are—

At
least

But
less
than

Single

Married
filing filing
jointly | sepa-
* rately
Your tax is—

Married

Head
of a
house-
hold

But
less
than

At
least

Single

Married
filing
sepa-
rately
Your tax is—

Married
filing
jointly

Head
of a
house-
hold

At
least

But
less
than

Single

Married
filing filing
jointly |{sepa-
* rately
Your tax ig—

Married | Head
ofa
house-

hold

23,000

26,000

23,000 23,050
23,050 23,100
23,100 23,150
-23,150. 23,200

23,200 23,250
23,250 23,300
23,300 23,350
23,350 23,400

23,400 23,450
23,450 23,500
23,500 23,550
23,550 23,600

23,600 23,650
23,650 23,700
23,700 23,750
23,750 23,800

23,800 23,850
23,850 23,900
23,900 23,950
23,950 24,000

3,454
3.461
3,469
3,476

3,484
3,491
3,499
3,510

3,524
3,538
3,652
3,566

3,580
3,594
3,608
3,622

3,636
3,650
3,664
3,678

3,454
3,461
3,469
3,476

3,484
3,491
3,499
3,506

3,514
3,521
3,529
3,536

3,544
3,551
3,559
3,566

3,574
3,581
3,589

3912
3,926
3,940

. 3,954

3,968
3,982
3,996
4,010

4,024
4,038
4,052
4,066

4,080
4,094
4,108
4,122

4,136
4,150
4,164
4,178

3,454
3,461
3,469
3,476

3,484
3,491
3,499
3,506

3,514
3,521
3,529
3,536

3,544
3,561
3,559
3,566

3,574
3,581
3,589
3,596

26,000 26,050
26,050 26,100
26,100 26,150
26,150. 26,200

26,200 26,250
26,250 26,300
26,300 26,350
26,400

26,450
26,500
26,550
26,600

26,650
26,700
26,750
26,800

26,850
26,900
26,950
27,000

4,252
4,266
4,280
4,294

4,308
4,322
4,336
4,350

4,364
4,378
4,392
4,406

4,420
4.434
4,448
4,462

4,476
4,490
4,504
4,518

3,904
391
3,919
3,926

3,934
3,941
3,949
3,956

3,964
3,971
3,979
3,986

3,994
4,001
4,009
4,016

4,024
4,031
4,039
4,046

4,752
4,766
4,780
4,794

4,808
4,822
4,836
4,850

4,864
4,878
4,892
4,906

4,920
4,934
4,948
4,962

4,976
4,990
5,004
5,018

3,904
3,911
3,919

3,926

3,934
3,941
3,949
3,956

3,964
3,971
3,979
3,986

3,994
4,001
4,009
4,016

4,024
4,031
4,039
4,046

g

S
3

3BV 3B B

888 2388 &8

3BVI BYY

®
g

5,092
5,106
5,120
5,134

5,148
5,162
5,176
5,190

5,204
5,218
5,232
5,246

5,260
5,274
5,288
5,302

5,316
5,330
5,344
5,358

4,354
4,361
4,369
4,376

4,384
4,391
4,399
4,406

4,414
4.421
4,429
4,436

4,444
4,451
4,459
4,466

4,474
4.481
4,489
4,496

5,592
5,606
5,620
5,634

5,648
5,662
5,676
5,680

5,704
5,718
5,732
5,746

5,760
5,774
5,788
5,802

5,816
5,830
5,844
5,858

4,354
4,361
4,369
4,376

4,384
4,391
4,399
4,406

4,414
4,421
4,429
4,436

4,444
4,451
4,459
4,466

4,474
4,481
4,489
4,496

24,000

3,586

8
g

24,000 24,050
24,050 24,100
24,100 24,150
24,150 24,200

24,200 24,250
24,250 24,300
24,300 24,350
24,350 24,400

24,400 24,450
24,450 24,500
24,500 24,550
24,550 24,600

24,600 24,650
24,650 24,700
24,700 24,750
24,750 24,800

24,800 24,850
24,850 24,900
24,900 24,950
24,950 25,000

3,692
3,706
3,720
3,734

3,748
3,762
3,776
3,790

3,804
3.818
3,832
3,846

3,860
3,874
3,888
3,902

3,916
3,930
3,944
3,958

3,604
3,611
3,619
3,626

4,192
4,206
4,220
4,234

4,248
4,262
4,276
4,290

4,304
4,318
4,332
4,346

4,360
4,374
4,388
4,402

4,416
4430
4444
4,458

3,604
3.611
3,619
3,626

3,634
3,641
3,649
3,656

3,664
3,671
3,679
3,686

3,694
3,701
3,709
3,716

3,724
3,731
3,739
3,746

27,600

27,650
27,700
27,750
27,800

27,850
27,800

27,550

27,600
27,650
27,700
27,750

27,800
27,850
27,900 27,950
27,950 28,000

4,532
4,546
4,560
4,574

4,588
4,602
4,616
4,630

4,644
4,658
4,672
4,686

4,700
4,714
4,728
4,742

4,756
4,770
4,784
4,798

4,054
4,061
4,069
4,076

4,084

4,099
4,106

4,114
4121
4,129
4,136

4,144
4,151
4,159
4,166

4,174
4,181
4,189
4,196

5,032
5,046
5,060
5,074

5,088
5,102
5,116
5,130

5,144
5,158
5,172
5,186

5,200
5,214
5,228
5,242

5,256
5,270
5,284
5,298

4,054
4,061
4,069
4,076

4,084
4,091
4,099
4,106

4,114
4121
4,129
4,136

4,144
4,151
4,159
4,166

4,174
4,181
4,189
4,196

g8 8888 BEYE 2288
BESE $8LE BE8S LLLL

g88 8888 Bask

-

88 g3
2888 88!

8% E888 SEEE BEES B8ES
8888 8428 &

30,900
30,950

5,372
5,386
5,400
5414

5,428
5,442
5,456
5,470

5,484
5,498
5,512
5,526

5,540
5,554
5,568
5,582

5,596
5,610
5,624
5,638

4,504
4,511
4,519
4,526

4,534
4,541
4,549
4,556

4,564
4,571
4,579
4,586

4,594
4,601
4,609
4,616

4,624
4,631
4,639
4,646

5,872
5,886
5,900
5,914

5,028
5,942
5,956
5,970

5,984
5,998
6,012
6,026

6,040
6,054
6,068
6,082

6,096
6,110
6,124
6,138

4,504
4,511
4,519
4,526

4,534
4,541
4,549
4,556

4,564
4,571
4,579
4,586

4,594
4,601
4,609
4,616

4,624
4,631
4,639
4,646

25,000

28,000

‘é

25,000 25,050
25,050 25,100
25,100 25,150
25,150 25,200

25,200 25,250
25,250 25,300
25,300 25,350
25,350 25,400

25,400 25,450
25,450 25,500
25,500 25,550
25,550 25,600

25,600 25,650
25,650 25,700
25,700 25,750
25,750 25,800

25,800 25,850
25,850 25,900
25,900 25,950
25,950 26,000

3,972
3,986
4,000
4,014

4,028
4,042
4,056
4,070

4,084
4,098
4,112
4,126

4,140
4,154
4,168
4,182

4,196
4,210
4,224
4,238

4,472
4,486
4,500
4,514

4,528
4,542
4,556
4,570

4,584
4,598
4,612
4,626

4,640
4,654
4,668
4,682

4,696
4,710
4,724
4,738

3,754
3,761
3,769
3,776

3,784
3,79
3,799
3,806

3,814
3.821
3,829
3,836

3,844
3,851
3,859
3,866

3,874
3,881
3,889
3,896

28,000 28,050
28,050 28,100
28,100 28,150
28,150 28,200

28,200 28,250
28,250 28,300
28,300 28,350
28,350 28,400

28,400 28,450
28,450 28,500
28,500 28,550
28,550 28,600

28,600 28,650
28,650 28,700
28,700 28,750
28,750 28,800

28,800 28,850
28,850 28,900
28,900 28,950
28,950 29,000

4,812
4,826
4,840
4,854

4,868
4,882
4,896
4,910

4,924
4,938
4,952
4,966

4,980
4,994
5,008
5,022

5,036
5,050
5,064
5,078

4,204
4,211
4,219
4,226

4,234
4,241
4,249
4,256

4,264
4,271
4,279
4,286

4,294
4,301
4,309
4,316

4,324
4,331
4,339
4,346

5312
5,326
5,340
5,354

5,368
5,382
5,396
5,410

5,424
5,438
5,452
5.466

5,480
5,494
5,508
5,522

5,536
5,550
5,564
5,578

4,204
4.211
4,218
4,226

4,234
4,241
4,249
4,256

4,264
4,271
4,279
4,286

4,294
4,301
4,309
4,316

4,324
4,331
4,339
4,346

ww
- -h
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31, 1150
31, 1200

31,250
31,300
31,350
31,400

31,450
31,500
31,550
31,600

31,650
31,700
31,750
31,800

31,850
31,900
31,950
32,000

31,750

31,800
31,850
31,900
31,950

5,652
5,666
5,680
5,694

5,708
5,722
5,736
5,750

5,764
5,778
5,792
5,806

5,820
5,834
5,848
5,862

5,876
5,890
5,904
5918

6,152
6,166
6,180
6,194

6,208
6,222
6,236
6,250

6,264
6,278
6,292
6,306

6,320
6,334
6,348
6,362

6,376
6,390
6,404
6418

4,654
4,661
4,669
4,676

4,684
4,695
4,709
4,723

4,737
4,751
4,765
4,779

4,793
4,807
4,821
4,835

4,849
4,863
4,877
4,891

4,654
4,661
4,669
4,676

4,684
4,691
4,699
4,706

4,714
4,721
4,729
4,736

4,744
4,754
4,759
4,766

4,774
4,781
4,789
4,796

* This column must aiso be used by a qualifying widow(er).
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1995 Tax Table

-Continued

i line 37
(taxable
income) is—

And you are—

If line 37
{taxable
income) is—

And you are—

If line 37
(taxable
income) is—

And you are—

At
least

But
less
than

Single

Married
filing
jointly

Married
filing
sepa-
rately
Your tax is—

Head
of a
house-
hold

At
least

But
less
than

Single

Married
filing
jointly

Married
filing
sepa-
rately
Your tax is—

Head
of a
house-
hold

At
least

But
less
than

Single

Married { Married | Head
filing filing ofa
jointly |sepa- [house-
* rately |hoid
Your tax is—

32,000

35,000

38,000

32,000 32,050
32,050 32,100
32,100 32,150
32,150 32,200

32,200 32,250
32,250 32,300
32,300 32,350
32,350 32,400

32,400 32,450
32,450 32,500
32,500 32,550
32,550 32,600

32,600 650
32,650 352,700
32,700 32,750
32,750 32,800

32,800 32,850
32,850 32,800
32,900 32,850
32,950 33,000

5,932
5,946
5,960
5,974

5,988
6,002
6,016
6,030

6,044
6,058
6,072
6,086

6,100
6,114
6,128
6,142

6,156
6,170
6,184
6,198

4,804
4,811

4,819
4,826

4,834
4,841
4,849
4,856

4,864
4,871
4,879
4,886

4,894
4,901
4,909
4, 916

4,924
4,931
4,939
4,946

6,432
6,446
6,460
6,474

6,488
6,502
6,516
6,530

6,544
6,558
6,572
6,586

6,600
6,614
6,628
6,642

6,656
6,670
6,684
6,698

4,905
4,919
4,933
4,047 .

4,961
4,975
4,989
5,003

5,017
5,031
5,045
5,059

5,073
5,087
5,101
5,115

5,129
5,143
5,157
5171

35,000 35,050
35,100
35,150

35,200

35,250
35,300
35,350
35,350 35,400

35,450
35,500
35,550
35,600

35,850
35,700
35,750
35,800

35,850
35,900
35,950
36,000

bt
§888 &

&

6,772
6,786
6,800
6,814

6,828

6.856
6,870

6,884
6,898
6,912
6,926

6,940
6,954
6,968
6,982

6,996
7,010
7,024
7, 1038

5,254
5,261
5,269
5,276

5,284
5,291
5,299
5,306

5,314
5,321
5,329
5,336

5,344
5,351
5,359
5,366

5374
5,381
5,389
5,396

7,270
7,286
7,300
7,314

7,328
7,342
7,356
7,370

7,384
7,398
7,412
7.426

7,440
7,454
7.468
7,482

7,496
7,510
7,524
7,538

5,745
5,759
5,773
5,787

5,801
5,815
5,829
5,843

5,857

5,899
5913

38,000 38,050
38,050 38,100
38,100 38,150
38,150 38,200

38,200 38,250
38,250 38,300
38,300 38,350
38,350 38,400

38,400 38,450
38,450 38,500
38,500 38,550
38,550 38,600

38,600 38,650
38,650 38,700
38,700 38,750
38,750 38,800

38,800 38,850
38,850 38,900
38,900 38,950
38,950 39,000

7,612
7,626
7,640
7,654

7,668
7,682
7,696
7,710

7,724
7,738
7,752
7,766

7,780
7,794
7.808
7,822

7,836
7,850
7,864
7.878

8,112
8,126
8,140
. 8,154

8,168
8,182
8,196
8,210 6,683

8,224
8,238
8,262
8,266

8,280
8,294
8,308
8,322

8,336
8,350
8,364
8,378

6,585

5.786

5,794
5,801
5,809
5,816

5,824
5,831
5,839
5,846

6,739
6,753

6,785
6,809

6,851

33,000

36,000

39,000

33,050
33,100
33,150
33,200

33,250

33,050
33,100
33,150

33,200
33,250
33,300
33,350

8 BEEE BBY
3888 888

8338

gpBS 888
83388

6,212
6,226
6,240
6,254

6,268
6,282
6,296
6,310

6,324
6,338
6,352
6,366

6,380
6,394
6,408
6,422

6,436
6,450
6,464
6,478

6,712
6,726
6,740
6,754

6,768
6,782
6,796
6,810

6,824
6,838
6,852
6,866

6,880
6,894
6,908
6,922

6,936
6,950
6,964
6,978

5,185
5,199
5,213
5,227

5,241
5,255
5,269
5,283

5,297
5,311
5,325
5,339

5,353
5,367
5,381
5,385

5,409
5,423
5,437
5,451

4,954
4,961
4,969
4,976

4,984
4,991
4,999
5,006

5,014
5,021
5,029
5,036

5,044
5,051
5,059
5,066

6,074

5,096

36,000 36,050
36,050 36,100
36,100 36,150
36,200
3¢,250
36,300
36,350
36,400

36,450
36,500
36,550
36,600

36,650
36,700
36,750
36,800

36,850

36,950
37,000

36,150
36,200
36,250

58

8858 8288 8
2828 8¢

2828

7,052
7,066
7,080
7,094

7,108
7,122
7,136
7,150

7,164
7,178
7,192
7,206

7,220
7,234
7,248
7,262

7276
7,290
7,304
7,318

5,404
5411
5419
5,426

5,434
5,441
5,449
5,456

5,464
5471
5479
5,486
5,494
5,501
5,509
5,516

5,524
5,631
5,539
5,546

7,662
7,566
7,580
7,594

7,608
7,622
7,636"
7,650

7,664
7,678
7,692
7,706

7,720
7,734
7,748
7,762

7,776
7,790
7.804
7818

39,000 39,050
39,050 39,100
39,100 39,150
39,150 39,200

39,200 39,250
39,250 39,300
38,300 39,350
39,350 39,400

39,400 39,450
39,450 39,500
39,500 39,550
39,550 39,600

39,600 39,650
39,650 39,700
39,700 39,750
39,750 39,800

39,800 39,850
39,850 39,900
39,900 39,950
39,950 40,000

7,892
7,906
7,920
7,934

7,948
7,962
7,976
7,990

8,004
8,018
‘8,032
8,046

8,060
8,074
8,088
8,102

8,116
8,130
8,144
8,158

8,392
8,406
8,420 -
8,434

8,448
8,462
8,476
8,490

8,504
8,518
8,532
8,546 7019

8,560
8,574
8,588
8,602 7,075

8,616
8,630
8,644
8,658 7,131

5,857
5,871
5,885
5,899

5,913
5,927
5,941
5,955

5,969
5,983
5,997
6,011

6,025
6,039
6,053
6,067

6,081
6,095
6,109
6,123

£
g

37,000

40,000

b3
-0
83

b3 33 3

§ 8888 B8

-y _2'.::}2&2 $
g8 828

33

6,492
6,506
6,520
6,534

6,548
6,562
6,576
6,590

6,604
6,618
6,632
6,646

6,660
6,674
6,688
6,702

6,716
6,730
6,744
6,758

6,992
7,006
7,020
7,034

7,048
7,062
7,076
7,090

7,104
7,118
7,132
7.146

7,160
7,174
7,188
7,202

7,216
7,230
7,244
7,268

5,465
5,479
5,493
5,507

5,521
5,535
5,549
5,563

5,577
5,591
5,605
5,619

5,633
5,647
5,661
5,675

5,689
5,703
5,717
5,731

37,000 37,050
37,050 37,100
37,100 37,150
37,150 37,200

37,200 37,250
37,250 37,300
37,300 37,350
37,350 37,400

37,400 37,450
37,450 37,500
37,500 37,550
37,550 37,600

37,600 37,650
37,650 37,700
37,700 37,750
37,750 37,800

37,800 37,850
37,850 37,900
37,900 37,950
37,950 38,000

7,332
7,346
7,360
7,374

7,388
7,402
7,416
7,430

7,444
7,458
7,472
7,486

7.500
7,514
7,528
7,542

7,556
7,570
7,584
7,598

5,554
5,561
5,569
5,576

5,584
5,591
5,599
5,606

5,614
5,621
5,629
5,636

5,644
5,651
5,659
5,666

5,674
5,681
5,689
5,696

7,832
7,846
7,860
7,874

7,888
7,902
7,916
7,930

7,944
7,958
7,972
7,986

8,000
8,014
8,028
8,042

8,056
8,070
8,084
8,098

6,305

6,347

6,361
6,375
6,389
6,403

6,417
6,431
6,445
6,459

6,473
6,487
6,501
6,515

6,529
6,543
6,557
6,571

40,000 40,050
40,050 40,100
40,100 40,150
40,150 40,200

40,200 40,250
40,250 40,300
40,300 40,350
40,350 40,400

40,400 40,450
40,450 40,500
40,500 40,550
40,550 40,600

40,600 40,650
40,650 40,700
40,700 40,750
40,750 40,800

40,800 40,850
40,850 40,900
40,800 40,950
40,950 41,000

8,172
8,186
8,200
8,214

8,228
8,242
8,256
8,270

8,284
8,298
8,312
8,326

8,340
8,354
8,368
8,382

8,396
8,410
8,424
8,438

6,137
6,151
6,165
6,179

6,193
6,207
6,221
6,235

6,249
6,263
6,277
6,291

6,305
6,319
6,333
6,347

6,361
6,375

8,672
8,680
8,700
8,714 7,187

8,728
8,742
8,756
8,770

8,784
8,798
8,812
8,826

8,840
8,854
8,868
8,882

8,806
8,910
6,389 8,924
6.403 8,938

7.243

1,257
7,27
7,285
7,298

7,313
7,327
7,341
7,35¢%

7,36¢
7,380
7,397
741

* This column must also be used by a qualifying widow(er).
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